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I.

LEGISLATION
Federal and Local Economic Update
The national economic outlook remains unfavorable. The global COVID-19 pandemic
continues to put a significant strain on financial, commercial, and services sectors across all
segments of the national and global economies.
The Bureau of Labor Statistics job report showed the U.S. economy lost 20,500,000 jobs in
April, as the unemployment rate skyrocketed to 14.7%, up from 4.4% in the previous month.
This is the worst monthly job loss in U.S. history and the highest unemployment rate since
the Great Depression, effectively wiping out a decade’s worth of employment gains in a
single month and is roughly double the job losses experienced during the economic downturn
from 2007 to 2009. Claims for U.S. jobless benefits continue to come in at unprecedented
numbers, as nearly 3 million Americans filed for unemployment last week. This brings the
rolling total during the COVID-19 crisis to 36.5 million unemployment claims, although the
weekly tally has declined over the last six weeks. The ongoing economic downturn is
expected to continue to worsen across all sectors of the national economy over the coming
weeks, if not months, and may take years to recover.
The California economy showed significant decline in employment in March (state
unemployment data lags national data by a month), as the economy lost 99,500 jobs and the
state’s unemployment rate increased to 5.3%, up from 3.9% in the previous month. The April
jobs report is expected to show significantly higher job losses across the state. Like the
national economy, the impact from the global pandemic is significant for the state’s
economy, and is expected to continue over the coming months.
Locally, the District’s unemployment rate increased in March (local unemployment data lags
national data by a month) to 3.5%, up from 2.8% the previous month. Approximately 6,600
District residents in the labor force are unemployed, and these figures are expected to rise in
the April jobs report.
Analysis of all of the economic measures included above is ongoing and carefully monitored
for potential impacts to hospitals and opportunities for Washington to contribute expertise
and advocacy through our elected officials.
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State and Federal Legislative Update
CA Legislature
The California Assembly and Senate resumed the legislative session this month, after
temporarily suspending it due to the shelter in place order. The Legislature has until June 15
to pass a balanced budget or go without pay, and much of the focus in Sacramento now is on
getting the budget passed by the deadline. It is anticipated that over the coming months
before the legislative session ends there were be fewer bills considered than in prior years,
as members triage their legislative platforms and committee chairs pare hearing agendas in
order to focus on the budget and related COVID-19 bills.
Last week, the Governor released the May revision of the budget. Although tax revenues
normally collected on April 15 are delayed until July 15, the Governor is planning for a $54
billion deficit. This is a significant change from the budget he proposed in January, which
included a budget surplus of more than $5 billion. The massive deficit consists of $41 billion
in lower revenues and the other $13 billion comprising of increased costs associated with
fighting the COVID-19 pandemic and increased numbers of people moving into the MediCal program.
The Governor is estimating the unemployment rate will peak around 18% in July of this year,
which will result in an additional two million people needing Medi-Cal. Total Medi-Cal
enrollment is expected to jump to 14.5 million. The state will benefit from the $16.5 billion
reserves they have accumulated through the last economic recovery, but those are expected
to be expended over the next three budget years.
To account for the deficit, the Governor is proposing a number of actions including:
•
•
•
•
•
•
•
•

Leverage monies sent to the state through CARES Act.
Cancelling program expansions and spending increases, including various spending
programs from the 2019-2020 budget.
Reduce state employee salaries by 10%. This would still need to be negotiated with
unions.
Draw funds from reserve funds. $8.3 billion would be drawn this year.
Reduce state operating costs by five percent by implementing efficiencies.
Borrow and transfer funds from other special funds from various departments and
boards.
Temporarily suspend net operating losses and temporarily limit to $5 million the
amount of credits a taxpayer can use in any given tax year.
Assume funds from the HEROES Act currently being negotiated in Congress.

There are additional actions being proposed, but these are the most significant. A large
portion of Governor Newsom’s focus was on the importance of the federal government
providing monetary assistance. A number of the cuts are contingent on whether the federal
government provides money through the HEROES Act.
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Looking more closely at the health-related budget actions, there were a few actions worth
highlighting including:
•

•
•
•

•
•
•

In the January budget, the Governor made one of his main priorities to reshape the
Medi-Cal program to focus on treating the “whole person”. This proposal, called CalAIM, would have expanded the types of services offered under the Medi-Cal program
to address some of the social determinants of health. This plan is put on hold in the
May revise.
The proposal to expand Medi-Cal to cover adult undocumented individuals will not
be pursued.
340B Supplemental Payment Pool - The May Revision proposes to withdraw this
proposal to provide payments to non-hospital clinics for 340B pharmacy services.
Proposition 56 was passed in 2016 to increase tobacco taxes. A significant portion of
the funds have been used to supplement Medi-Cal reimbursement for physicians. $1.2
billion of these funds will be repurposed to pay for the growth in the Medi-Cal
program, thus eliminating the supplemental provider reimbursement.
Medi-Cal Managed Care capitated rates will be reduced by 1.5%.
Program approved in the 2019-2020 budget for $20 million to place alcohol and drug
counselors in emergency departments was reversed and those funds will be moved
into the Medi-Cal budget.
Proposal to assist with the cost of hearing aids and related services for children
without health insurance coverage in low income households was withdrawn.

There were no proposals for financial assistance for hospitals. The Governor pointed to
monies provided through the CARES Act as how hospitals have been receiving funding.
Federal Legislature
Earlier this month, House Democrats released a draft of the HEROES Act which is intended
to increase financial support for impacted segments of the economy from the COVID-19
pandemic. The bill reflects Democratic priorities, including aid for state and local
governments, an additional $100 billion in funding for the provider relief fund, and extending
loan forgiveness for PPP. The House approved the bill earlier this week, and the Senate is
not expected to take action until after Memorial Day. Key elements of the bill in its current
draft form include:
•

Strengthens our nation’s comprehensive testing and contact tracing infrastructure
o Provides $75 billion in grants to state, local, Tribal, and territorial health
departments to support testing, contact tracing, and isolation or quarantine
with special consideration for a grantees burden of disease, need for surge
mitigation, and intention to serve populations experiencing disparities.
o Requires the Centers for Disease Control and Prevention (CDC) to coordinate
with states and public health jurisdictions to establish a coordinated,
evidence-based testing system that ensures equitable access across race,
ethnicity and geography. The updated strategic testing plan must include
specific plans and benchmarks with clear timelines.
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•

Provides stable and affordable health coverage for millions of Americans.
o Provides subsidies for the cost of COBRA premiums to allow workers to
maintain their employer-sponsored coverage if workers lose employment or
been furloughed as a result during this economic downturn.
o Allows State Medicaid programs to cover COVID-19 treatment for uninsured
patients.
o Establishes special enrollment periods for Medicare beneficiaries and
individuals seeking coverage through the Affordable Care Act (ACA)
exchanges.

•

Supports hospitals and frontline healthcare workers
o Appropriates an additional $100 billion into the provider relief fund and
includes clear guidance to ensure that funds are distributed to providers in the
most equitable and efficient way. Providers will be reimbursed on a quarterly
basis for all COVID-19-related expenses and a portion of their lost revenues.
o Increases payments to facilities that serve a high proportion of Medicaid
patients through September 30, 2021.
o Improves the Accelerated and Advance Payment Program that has been
critical to keeping providers afloat for the past few months. This bill would
lower the loans interest rate, extend the payment period, and lower the amount
of per claim recoupment. It also ensures that Part B premiums are not
negatively impacted by this program.
o Provides enhanced traditional Medicare payments to cover excess costs
hospitals incur for more expensive COVID-19 patients.
o Allows early Medicaid enrollment for individuals that are soon to be released
from prison, some of the most hard-hit facilities in the pandemic, so that
individuals can have access to healthcare upon release.

Staff will continue to monitor the HEROES Act as it is considered by the Senate in the
coming weeks.
II.

FOUNDATION
Executive Director, Washington Hospital Healthcare Foundation
We have narrowed down the search for the executive director position to a single finalist,
who has met with the Foundation officers and staff, via Zoom. We hope to wrap up the
search very soon.
Golf Tournament
The 35th Annual Gene Angelo Pessagno Golf Tournament has been postponed to Thursday,
August 13, 2020 at Castlewood Country Club.
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COVID-19 Emergency Response Fund
We have received an unprecedented response from the community donating masks, gloves,
sanitizing wipes and other supplies to help our emergency responders. The Foundation is
working with Infection Prevention and Nursing Administration to ensure proper handling
and deployment of the donated material. We have also received monetary donations for the
fund, totaling almost $200,000.

