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I.

LEGISLATION
Federal and Local Economic Update
The national economic outlook remains cautiously optimistic. The national labor market
had lower growth than anticipated last month; however, unemployment claims continue to
remain at historically low levels. Global economic indicators continue to point to an
increasingly broad slowdown in international economic growth as ongoing trade tensions
continue to impact international economics.
The Bureau of Labor Statistics job report showed the U.S. economy created 145,000 jobs in
December, as the unemployment rate remained at 3.5%. Hourly wage growth also declined
in December, showing average hourly earnings rose by just 2.9%, which is the first time
that wage gains were below 3.0% since July 2018. Claims for U.S. jobless benefits
continue to remain at historically low levels, coming in recently at 214,000. The four-week
moving average, a less volatile measure, decreased recently to 224,000. The national
housing market remains relatively stable across the nation; however, affordability and
inventory shortages continue to create challenges for consumers across the country.
The California economy showed continued hiring in November (state unemployment data
lags national data by a month), as the economy added 28,400 jobs and the state’s
unemployment rate held steady at 3.9%. November marks 117 months of job growth in the
state, the longest job market expansion since the 1960s. The California housing market,
like the national market, continues to show signs of stabilization, however, affordability
and inventory shortages remain a concern, especially in the Bay Area.
Locally, the District’s unemployment rate held steady in November (local unemployment
data lags national data by a month) at 2.4%. Approximately 4,700 District residents in the
labor force are unemployed.
Analysis of all of the economic measures included above is ongoing and carefully
monitored for potential impacts to hospitals and opportunities for Washington to contribute
expertise and advocacy through our elected officials.
State and Federal Legislative Update
CA Legislature
The California Legislature reconvened for the start of the new session on January 6, 2020.
All new bills to be considered during the next session will need to be introduced in their
house of origin by February 21, 2020, after which they will proceed through the applicable
policy and fiscal committee review process. All bills that will be sent to the Governor’s
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desk must pass through both houses by the end of August, and the Governor will then have
until September 30, 2020 to sign or veto bills.
To date, only a small number of bills have been introduced and staff is monitoring current
bills that could potentially impact the Health Care District.
This month, Governor Newsom released his proposed budget for the 2020-21 fiscal year
that includes more than $222 billion in spending, which is approximately 3% higher than
last year’s budget. The proposed budget includes a surplus of $5.6 billion, $2 billion of
which is proposed to be moved into reserves, which would grow total state reserves to $21
billion. Although the budget continues to be strong, Governor Newsom is wary to establish
any new ongoing spending and warns on an impending recession.
Homelessness has been a major focus of the Governor, and he is proposing using an
additional $1 billion in funds to house many unsheltered individuals living in California, by
launching the California Access to Housing and Services Fund. The fund will create a
structure for developing affordable housing units, supplementing and augmenting rental
subsidies, and stabilizing board and care homes.
Healthcare and healthcare care costs have also been a key component of the Governor’s
discussions around the proposed budget. The Governor has described the need to transform
and improve the Medi-Cal program to better address not only the medical needs of its
enrollees, but also the social determinants of health. The Governor has indicated by
focusing on treating the “whole person”, Medi-Cal enrollees will ultimately stay healthier
and this will lead to lower overall health costs for the state.
Many of these changes to the Medi-Cal program will be included in this year’s Medicaid
waiver application, which occurs once every five years. The waiver application is an
opportunity for states to try out different ways of running their Medicaid programs with the
federal government funding a portion. The Governor envisions the Medi-Cal program
providing other services such as housing transition and sustaining services, recuperative
services, home and community-based wrap around services, and other non-clinical
services.
To also help control Medi-Cal healthcare costs, the Governor proposed a new CalRx
generic drug program, which would make California the first state to create its own generic
drug label and making the state’s generic prescription drugs available for sale to all
Californians.
Other aspects of the health budget include:
•

Establish the Behavioral Health Task Force at the Health and Human Services
Agency. The Task Force will bring together relevant state departments, counties,
consumers, health plans, providers, and other stakeholders. The Task Force will
review existing policies and programs to improve the quality of care, and coordinate
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system transformation efforts to better prevent and respond to the impacts of mental
illness and substance use disorders in California’s communities.
•

Currently, Mental Health Services Act funds (Prop 63) cannot be used for substance
use disorder treatment. The Governor is proposing to update the Act to better focus
on people with mental illness who are also experiencing homelessness, who are
involved in the criminal justice system, and for early intervention for youth. The
Administration will submit a proposal in the spring regarding this proposed reform.

Federal Legislature
The federal legislative focus continues to be on the ongoing impeachment investigation of
the President. As reported previously, over the last year, there had been a notable
legislative focus on key health care issues, including prescription drug pricing, surprise
billing, and price transparency, however, these continue to be a low priority as Congress
focuses on the impeachment process. Given the current political climate, it is anticipated
that key legislative issues pertaining to health care will not rise in priority until after the
impeachment proceedings are complete. Staff will continue to monitor the federal
legislative focus on health care for potential impacts to the Health Care District.
II.

FOUNDATION
Executive Director, Washington Hospital Healthcare Foundation
One candidate has been interviewed for the position this month, and the recruiter is
sourcing more candidates for consideration.
Annual Meeting of the Foundation
The Foundation will hold its annual meeting on Tuesday, January 28. At the meeting, the
trustees will vote in new members of the board of trustees, select officers, recognize those
terming off the board, and approve the annual disbursement to the Hospital. Bruce Lin,
MD, will provide the medical presentation for the event.
Golf Tournament
The 35th Annual Gene Angelo Pessagno Golf Tournament will take place on Thursday,
May 7, 2020 at Castlewood Country Club. Sponsorship requests will begin in February.

DATE:

January 22, 2020

TO:

Kimberly Hartz, Chief Executive Officer

FROM:

Edward Fayen, Executive Vice President & Chief Operating Officer

SUBJECT:

OR #5 Surgical Lights

The surgical lights in Operating Room #5 have reached the end of their useful life and are no
longer supported by the manufacturer. Replacement parts are not available for any repairs. New
Stryker LED lights (the same lights as in the rest of the ORs) will be purchased and installed.
They are energy efficient and emit less heat, which is important in maintaining the ambient
temperature in the room.
The total cost to purchase and install the surgical lights in operating room #5 is approximately
$54,000.00. This purchase was not included in the Fiscal Year 2019-2020 Fixed Asset Capital
Budget. With the savings we achieved in the capital purchase of the lights for Operating Room
#4 and the OB Operating Rooms #1 and #2, we are able to cover the purchase of these lights.
In accordance with District Law, Policies and Procedures, I request that the Board of Directors
authorize the Chief Executive Officer to proceed with the purchase and installation of new
Stryker surgical lights for OR #5 for an amount not to exceed $54,000.00.

Washington Township Health Care District, 2000 Mowry Avenue, Fremont CA (510) 797-1111
Kimberly Hartz, Chief Executive Officer

